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CONTRIBUTION OF THE STOCK EXCHANGE 
TO THE GROWTH OF AMERICA 


| Pisslinnag as a mere public con- 
venience soon after the founding 
of a new, free nation; toughened by the 
struggles of a raw people to exploit their 
destiny; hardened by the clash of con- 
ficting monetary theories, and now 
evolved into an essential instrument of 
industrial growth of such scope and 
power as no other country has attained 

the New York Stock Exchange cele- 
brates this month a century and a halt 
of public service. 

\ge Cannot wither nor custom stale 
the values inherent in long-established 
institutions! 

The full panorama of America from 
a colonial revolution’s aftermath to a 
world revolution 150 years later is dis- 
played in the history of the Stock Ex- 
change. Across the vast canvas stretch 
the pictorial records of the victories of 
peace as well as those of war. Six wars 
are pictured there. Interspersed among 
them, crowding upon one another, stand 
the achievements of the “piping times 
of peace”... the steamboat (1807) 
the railroad of the 1830's . . . the crude 


steel mill of the 1840’s . . . the clipper 


ship and the telegraph of the 1850's . . . 
the modern banking system of the 1860's 

: petroleum’s rise of the 1870's... the 
telephone of the 1880's... the triumph 
of gold as money in the 18go’s, and the 


upsurge of the productive corporations 


in the 1Q 10'S. 


Growth Matched by Growth 


Age cannot wither! The Stock Ex- 
change’s assistance in the financing of 
American invention and the expansion 
of industry and transportation continu 
ally grew, the institution's facilities were 
enlarged abreast of the nation’s needs. 
Today with the country straining every 
resource to finance its path to victory 
in the greatest of wars, Stock Exchange 
equipment for cooperation in the Gov- 
ernment’s task is full-fledged, efficient, 
reaching the sources of investment in 
all sections of the nation. 

Nor custom stale! The vivid colors 
with which the 1920's are painted in the 
panorama, with the motor car, the ra 
dio, the airplane creating tremendous 
industries, might seem to have carried 


Stock Exchange usefulness to an insur- 


mountable peak. Few outstanding de 
partures from older manufacturing proc 
esses, few epochal inventions appeared 
in the 1930's. The United States had be 
come fully grown, some said, and had 
joined the older countries, becoming 
static, humdrum, seeking new social 
boundaries instead of uncharted areas 
of industrial development. 

The canvas depicting the — 1940's 
might, against the background of the 
preceding decade, shade off from the 
blaze of guns into drab colors beyond a 
hazy horizon. What price the Stock 
Exchange in an altered world? The 
securities market of the future might 
show little, if any, relationships to the 


past. 
The Voice of History 


But precedents speak otherwise. After 
the first World War, the Stock Ex 
change entered a decade of public use 
fulness which lifted it to a new high 
point in the service of institutional and 
private investors. After the Spanish War 
of 1898, with the stimulation it brought 


to heavy-industry production, came the 











so-called “trust” period, marked by the 
dollars of 


new capital into industry. To go back 


mobilization of billions ot 
over the panorama, seen in reverse, the 
15 years following the Civil War wit 
nessed a huge speculative movement in 
securities which, despite certain extrav- 
agances, built a railroad empire and 
opened the entire western territory to 


settlers. 


Development of Overseas Trade 


On the heels of the War of 1812 came 
such freedom of the seas for American 
merchantmen that forty years of ex 
enabled domestic in- 


traordinary trade 


dustries to rise from practically nothing 


at all) to” prosperous manufacturing 
units. The record of 150 years reveals 
war, destructive as it is, as a signpost 


for tuture progress, In the reconstruc 
tion periods have appeared new invest 
and 
Stock Ex 


change has always played a significant 


ment, new growth of industry 


transportation in which the 


part. 


It is not outside the bounds of cau 


tlous imagination to see bevond World 


War II an American 


Opportunity for 
investment capital to effect development 


unprecedented, and the opening of 





THE FAMOUS SYCAMORE 


The front cover of this edition re- 
produces a mural on the walls of the 
Bank of the Manhattan Company, 
40 Wall Street, which was established 
in 1799. The portraits of five of the 
earliest members of the New York 
Stock Exchange are included in the 
group beneath the buttonwood tree. 
Leonard Bleecker is the seated figure 
at the table's center. Andrew Barclay 
stands with his back against the tree. 
Charles McEvers leans over the table 
at the left. Augustine H. Lawrence is 
seated to the left. David Reedy, in 
cocked hat, is standing at the right. 
The mural was painted by the dis- 
tinguished New York artist, Ezra 
Winter, L.L.D., and is reproduced 
through the courtesy of the Bank of 
the Manhattan Company. 
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great, new markets for manufacture, 
in many parts of the earth. The Stock 
Exchange is not unmindful of this 
prospect. 

Turning aside from the historical 
view, which comes into the foreground 
when an old institution’s anniversary is 
celebrated, what, precisely, accounts for 
the Stock Exchange’s rugged virility? 
It is, and always has been, the principal 
medium through which people have 
made investments in American enter- 
prise. Contrariwise, in the case of others 
who have had securities, but have de- 
sired to realize upon them, it has facil- 
itated their ready conversion into cash. 
That is the function of a national mar- 
ket place. That is the kind of function 
which could be filled mechanically, by 
an institution which remained coldly 
indifferent to the actual human require- 
ments of investors or the true financial 


needs of its listed corporations. 


The Stream of Evolution 


Not many purely mechanical contriy 
ances for public service last for 150 
years. They are succeeded by something 
better—the sailing ship by the luxury 
liner, the bow and arrow by the rifle. 
The airplane of 25 years ago was only 
the promise of the transport plane to 
Yet Stock 


maintained the same vigorous spirit of 


come. the Exchange has 
service that it demonstrated when the 
ancient Tontine Coffee House was its 
headquarters. Improvements and en 
largements of its facilities have occurred. 
Law and regulation have altered its pro 
cedure; still it follows the tenor of its 
way in fair and foul financial weather. 

In the restless, lusty days of the young 
Republic, the Stock Exchange mirrored 
the aspirations and ambitions of the 
citizens to perfection. Speculative giants 
stalked in the market place when spec- 
ulation affected business of all kinds... 
and helped to produce a great nation. 
With the arrival of maturity, the atmos- 


phere of business and the markets im- 


DESCENDANTS 
Or THE FOUNDERS 


The names of original “signers” al- 
ways have a contemporary interest, es- 
pecially when their descendants are 
engaged in the same activities that ab- 
sorbed their forebears. Among signers 
of the brokers’ agreement in establishing 
the New York Stock Exchange in 1792, 
whose signatures are to be seen on the 
Opposite page, was John A. Harden- 
brook. A current member of the Ex- 
change is his descendant, Donald J. 
Hardenbrook, who joined the board in 
1933. 

Another member of the Stock Ex 
change in the 
Rupert L. 
Benjamin Seixas (his great-great-grand 


Hart 


father); Ephraim Hart, whose name is 


present generation, 


Joseph, is descended from 
father); Bernard (great-grand 
illegible in the photographed reproduc- 
Isaac M. 


Gomez (great-great-uncle). The later 


tion, (great-great-uncle) ; 
line came down through R. L. Joseph's 
grandtathers—Benjamin S, Hart and S. 
I. Joseph — and his father, Laurens 
Joseph, all Exchange members. R. L. 
Joseph joined the board in 1goS. 
Names 


signers are 


those of several 
New York 
brokerage field, presumably collateral 


descendants. Barclays, Lawrences, Rob- 


similar to 


extant in the 


insons, Hartshornes, Smiths, Winthrops 


are among them. 


proved. The funds of sober investors 
found, all along, solid lodgment under 
the Stock Exchange's standard and acted 
to create enduring industry. 

The Stock Exchange has reached its 
150th anniversary for another reason 
than because it has aided, through per- 
sonalized service, in carrying out the 
aspirations of the public during so long 
a period. It has reached its sesquicen- 
tennial because it is embedded deep in 


the foundations of America. 


ormative Years 








B ies New York Stock Exchange 
- grew out of Alexander Hamilton's 
ts to shore up the shaky walls of 
\merican finance after the Revolution 
War. The new Republic’s credit 

as weak at home and abroad. Hamil 
n, as Secretary of the Treasury, sought 
put the Government's house in order 

DY consolidating the outstanding Fed- 
eral and State bonds which amounted, 
roughly, to $80,000,000. The establish- 
ment of an organized securities market 
was a natural out 
erowth of the success 
ful funding operation. 

Phat is the substance 
of it, but the procedure 
was far from simple. 
The assumption by the 
Government of depre 

ited certificates of in- 
debtedness issued dur 
ing the war was a tick 
lish operation. Dissension marked pre 
liminary debate in the Congress, with a 
well-founded reason. Hamilton insisted 
that refunding should be at par, al 
though the old “paper” was reckoned 
by many holders as worth no more 
than 15 or 20 cents on the dollar. James 
Madison wanted the original holders 
soldiers, sailors, civil servants and shop 
keepers of the war years, in great part 

to receive par, while others were to 
be paid off in proportion to what their 
old bonds cost them. 

The Congress then held its sessions 
in New York City. On the first vote 
H imilton’s group lost they needed 
only two votes in the Senate and five 
in the House of Representatives. The 


arrival of Thomas Jefferson, first Sec 


The Buttonwood Tree Agreement. 





1792+1817 





retary of State, in the city created a The nauonal capital, it was agreed, 


new tactical situation. Jefferson recorded — should be moved to Philadelphia for 
in his private papers. how Hamilton ten years, and thereafter it would go 
button-holed him in front of Presi- to a more Southern location. Hamil 
dent Washington’s home, where now — ton, in return, should get his majority 
1 Broadway stands, and gave him an funding votes. This occurred in the 
earnest sales talk in favor of funding. Congress session of 1799-go. 

At dinner shortly afterward in Jeffer The vote of approval was preceded and 
son’s house, a deal was made, aided by — followed by excited trading in the certifi 


national legislators from Pennsylvania. cates of indebtedness in New York cot 
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There was a market, 





without form 





merchants and 





Ol 















fee houses, taverns, auction rooms and of 
fices. Speculators, in anticipation of the 
operation, had traveled fat 


old debt 


and stability until a 
auctioneers, on May 


17Q2, did something about it. 


Coffee 


House, at the northwest corner of Wall 


were taken in the Tontine 


and and William Streets. This building 

at low was actually a merchant's exchange and 
but one various businesses were there lodged. 

group “The country,” wrote Edmund C. 


Stedman in a history of the New York 


The Stock Exchange (1905), “was begin- 


iwreement among the participants in ning its period of recuperation and of 
what was to become the New York organic development, and all branches 
Stock Exchange, reproduced on page 3... of business had opportunity to expand.” 
records the action then taken. The first Bank of the United States 

Not much information about trading was a thriving institution for twenty 






































The Exchange Goes Indoors 


Robert Fulton boarding the tirst steamboat, “The Claremont,’ at New York in 1807. 

( n Federal bonds, speci ars, then a row in the Congress, di 

lealt in during 17g2 rected at Secretary of the Treasury 

ome ¢ he present. Th \lbert Gallatin, culminated in a vote 

goed an ebuckled brokers con o refuse to extend the institution's 
( ( veneath a button- charter 

r of OS W Stre This was in iit. As the next year’s 

SI Ww | he wh CXPCTICHCC Was to prove, the liquidation 


of the bank could have hardly occurred 


more inopportune time. The fi 

nancial resources of business and Gov 

in Winter ernment were both weakened on the 
board eve ol the War OE 1082. Under the 

( irters stress OF War, specie payment Was gen 





erally suspended in 1814, and a business 
reacuon brought about largely by a 
slump of American trade on the sea 
produced hard times. 

Yet it was in this period that a more 
solid foundation for American manu- 
facturing was built than existed in the 
preceding peace. The cotton industry, 
which possessed only four factories in 
iSog, had a half-million spindles run 
ning in 115. While banking had been 
marked by many failures, the stocks of 
exisung banks had an active market. 

The Stock Exchange, which had bx 
come a dull affair during hostilities, in 
space supplied by Samuel J. Beebe in 


his othce in the Tontine Coffee House, 


took on new life in 1815. Orders 
poured in to buy and sell the new secur: 
ties. The members of the brokerage 


association had guarded their member 
ships zealously—three black balls were 
enough to prevent an applicant's elec 
tion to the board—and by 1817, after a 
Stock 


same number of 


quarter century, the Exchange 


had about the mem 


bers and member firms as 


at the begin 
ning. It was small and business was 


expanding. 


The Stock List Grows 


] 


More and more new issues of bonds 


and stocks were crowding in at the 


The 


she TL-W asted 


door. country was entering 


boom which, unluckily, 


Was destined lo collapse in less than a 
The 


Coffee House evidently had more ap 


vear. Speculation filled the air. 


plicants for tenants than it could a 
Mr. 


scems to have grown tired of housing 


commodate; at any rate, Beebe 
the other brokers gratis, and dropped 
hints. 

The 
jo Wall Street, renting a meeting room 
Vaupell, and 


for 


stock board moved over Ul 


in the ofhce of George F. 
on March 8, 
“The New 


Board” was adopted. The market 


ISt7, a constituuion 
York Stock and Exchange 
had 


become a fixture in American life. 














































ELE. 
Stock 


gentlemen composing — the 


Exchange in 1817 had a 
sroader grasp of their institution’s func- 
tions than prevailed in the earlier years. 
They felt the importance of their work, 
perhaps sensing the 


growth to come, 


sought latitude in the market 


The 


nd by-laws prescribed that the trading 


they 


on the board. new constitution 


list should contain, in addition to se- 


curities, foreign and inland bills of ex- 


hange promissory notes and accep- 


tances payable in New York (to be 


ashed for a commission), specie, and 


mort sage money. 


Neither stocks nor specie were dealt 


in in amounts of less than S500, with 


special provision that an order in 


doubloons should cover forty or more. 


The buyer of coins had to provide his 


OWn transport for them. Contracts 


were settled by 2:15 o'clock on the fol- 


lowing day, a custom which prevailed 


for more than a 
A single daily “call” of 
sat 11:30 o'clock prevailed for many 


“called” 


and purchases 


changed thereafter 


century. secur 


After the Pre sident the 


VCars, 


Various securities, and 


Sales Were made, the day ‘s work Was over. 


By i827, however, there were sufh 


nt issues to be called to occupy the 
In 


ight issues of Government, 


brokers into the afternoon. addition 


State or 


tv bonds, there were then on the 
































Wall Street in the 1820's 


board twelve bank stocks, nineteen ma 
American 
Dela 


and 


rine or fire surance stocks, 
gold, doubloons, 
ware & Hudson 
Merchants 

public utility 
Gas Light Co. 


stocks of the 


Canal Co. the 
first 


York 


Exchange, and—the 


stock of the New 


Railroads to the Fore 
May 22 


On 


Ohio opened a thirteen-mile line out of 


1830, the Baltimore & 


Baltimore, the second to run by steam 
Within three months 
Mohawk “x 


started, and 


few York 


Issue tO 


in this country 
epochal date, the 
Railroad was 

stock was soon listed on 
Stock 


after that 
Hudson Its 
the N 
rail 
In 1869 this property be 
the New York Central. 


experienced 


Exchange, the first 


arrive there. 
came 
The 


comfortable 


part ol 


Exchange some 


un 


events in the 1820's. It 





















found ditheulty in keeping a suita 


Burned out 


when 


head. 
Merchants’ 


flames in the 


root Ove! its 


the Exchange went up in 


great fire of December, 


brokers met. for time in 


what had been the a stable, 


now 43 Wall S 


But 


havlott O 


treet. 
1 


securities were being added t 


the list. The Exchange remained suth 


ciently prominent to stave off the com 


petition of another market in and 
through 


1436, 
hout 
hardships. In 


to become 


came the panic of 1837 wit 


unendurable 


1 seemed 


suffering 


fact. the boar« more 
and, airtel 


Merchants 


mu 


rugged through tribulation 


leasing quarters in the new 


Exchange in 1842, the ation 


and othcers were paid 


fee 
Was raised, 


salaries 


smail 


Then, in i848, occurred the discovery 
of gold in California, a milestone from 

hich | t ls lat 
Which huge national nogerees in 
securities may be measured, while 149 
marks a definite date in the capitalistic 
aspects Ol the v nited States 

It was not gold, alone, which stim 


] 
ulated business of many kinds, increased 


factory facilities and hastened the build 


ing of railroads. From all the world, 


MMM rants swept Into the COUNTY, 


many seeking gold and others fleeing 


Europe tor a haven in the Republic as 
revolutionar\ 


the result of the 


uphe 
of iS48. Labor became more plentiful, 
emigrants pushed into the West. The 
telegraph, invented by S. F. B. Morse 


In Is destined to enlarge the 


Ai, Was 





The 
the 
Railroad. 
first rail 
the Exchange, in 


DeWitt 
Mohawk and 
This 


Issuc 


o AN: ONAN Wl 


——— 


Clinton, of 


Was 


listed 















Hudson 

the 
on 

1830 
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brokerage business, and when the 
York City banks established a Cle 
House in i832, credit) transaction 


cOoMmnechion with SCCUrities ly 
came more flexible 

The half-century covered in 
this chapter brings the Stock 
| xchangc¢ Into its accepted pla ¢ 


in. American life, and it must 


1 
be said that the final seven vears 
stand in 


the middle of both the best and 


1A60 to Td67—saw it 


the worst phases of the secur 
ties Industry. One fact remains 
blazoned on the financial sky, 
and t should | Te emphasized it 
this, aaa period of national 
crisis. On April 17, 1861, three 


davs after the surrender of Fort 


Sumter, the board passed these 
| 

resolutions: 
Resolved, That we, the 


members ot the New York 
Stock Exchange, impressed 
with a deep s nse ol the duty 
which should animate ever 
heart, of sustaining the Gov 
ernment ot the United States 
in the support of the Consti 
tution and Laws, desire, in 


this period ol public CX 


New 
Urine 
S ih 


The early days of shoe manufacture at Lynn, Mass. 


Factory 


igency, to give encouragement to the 
Government by pledging our fidelity 
to the Union, aa our resolute deter 
mination to stand by it under all cir- 
cumstances; and 

Resolved, That a committee ct five 
be appointed by the New York Stock 
Exchange to cooperate with the Com 
mittee of citizens of New York 
meeting to be held at the Chamber of 


Commerce this day. 


Three days later, after the brokers 
had voted $1,000 to the Seventh Regi- 
ment, it was resolved further— 

That, in the present condition of the 
country the board will use all the 
money m ws treasury. to sustain the 


Government, 


Another Demonstration of Patriotism 


The Exchange soon gave another 
demonstration of patriotism. Following 


the United States Treasury's decision 


to proceed with war financing along 








BETTMANN AR(¢ 


of the 1860's, showing transmission belts and lathes. 





lines certain to depreciate the currency, 
a market in gold sprang up. With a 
flood of “ 


cured paper money—to be issued by the 


greenbacks”—insufficiently sc 


Treasury, it was a self-evident fact that 
gold would 
Gold was dealt in on the Stock Ex- 


command a_ premium. 
change for a time. 

But the brokers, finding it impossible 
to reconcile active defense of the nation 
with transactions of a character dam- 
aging to the nation’s money and credit, 
soon exiled the metal from the Ex 
change 

By this ume, early in 1862, the board 
was lodged in roomy quarters in Lord’s 
Exchange Place and William 
Street. The 


Court, at 


initiation fee was now 
$1,000, to be increased to $2,000 In Is64. 
The name of the institution formally 
York Stock Ex 


by vote on January 29, 1863. 


became the “New 
change” 
The organization was made more for 
mal by the selection of a gov 
erning committee of 28 mem 
bers. There were now 532 
members of the board. 

Ot the tense stock market 
battles between speculators fo 
control of railroad properties, 
of the rise of such figures as 
Daniel Drew, 
derbilt, 


Cornelius Van 
and Jay Gould, of the 
violent fluctuations of securities 
prices, due to the changing fot 
tunes of the armies and_ the 
growth of devastating inflation, 
much has been written. Manip 
ulation was plentiful, scandals 
occasionally rocked sober fi 
nance during and after the 
war, yet industry and trans 
portation gained vastly in scope 
and strength. 

The Stock Exchange had suc 
cessfully met a grueling test of 
its usefulness in serving both 
the users and the suppliers ot 


capital in the making of a 


IVE PHO 


nation. 




































AMERICAN ECONOMY 
In Full Flower 


1867— 1917 


_— revealed to the world 
in the late 1860's the framework 
of the great nation which it was to be- 
come. But the underpinning contained 
some notably weak timbers. The rapid 
growth of railroads enabled industry to 
expand in many new directions and 
promoted the distribution of population 
speedily, yet the movement had its dis 
advantages for capital. The 70,000 miles 
of railroad in existence by 1873 were 
sufficient to maintain a people far in 
excess of the 41,000,000 counted in the 
Most recent census. 

The carriers had outstanding upwards 
ol $3,780,000,000 in bonds and_ stock. 
In New England and the Middle States 
they earned something over 5 per cent 
on invested capital, but in the South 
nd much of the Great West they 


rdly maintained themselves. Many 


The East and West were linked on May 10, 
1869, as the Union Pacific and Central Pacific 
Railroads met at Promontory Point, Utah. 


could not do so, in fact, and investors 
suffered. 

Then, as Commodore Vanderbilt de 
clared, men were doing about four 
times as much business as they should. 
Paper money, a product of the Civil 
War, remained in a depreciated state, 
and much gold, needed for reserve 
money, was being shipped to Europe 


to pay old debts. Until a return to 





















The Regular Board of the Exchange in 1869. 


sound monetary finance should occur, 


instability would continue. 


Serene on the Surface 


Yet the country was superficially 
prosperous. Heavy speculation con 
tinued in securities and in gold. The 
New York Stock Exchange had occu 
pied new quarters on December Q, 1865, 
at 10 to 12 Broad Street—its present 
site—and trading was active, culminat 
ing in the over-expansion panic of 1873. 

The Stock Exchange in that year was 


compelled by the state of business and 


financial depression to take action 























































































The largest financial deal of the 
United States Bonds are purchased by a syndicate of bankers. 


which has seldom occurred in its long 


history. It closed for ten days on Sep 


tember 20. Since 1867 the custom of 


] 


“calls” once or twice a session had been 


\ continuous market be 


came a fixture in i871 and had 


discontinued, 
often 
a2 o'clock 


] 
limit was made effective and has since 


run until 4 o'clock, but now 


remained in force. 


The panic burned itself out and with 


the resumption of specie payments by 


the Government in i879, an interval 


of more quiet and orderly national 


progress got under way. But always 


the railroads were the focal point. of 


excitement, and competitive rate wars 


ht headache 


in the 1880's brought many a 

to Managers and investors, alike. The 
purchase and sale of rail properties, and 
various mergers, occurred, creating bus 


iness for brokers, and, at the same time. 


acting to wring much “water” out of 


the earlier, headlong railroad financing. 


Rise of Industrials 


In this decade industrial corporations 


were recognized by the Stock Exchange 


mediums of investment and 





as We rthy 





1870's. Fifteen millions of 


trading. In March, i885, a constitu 


tional amendment created an “unlisted 


department” for “industrials,” making 


ready the ground for dealings in the 


] 


huge offspring of steel, mining, textile 


and other companies which came along 
in the 1goo's. 


In the twenty years since the end ot 


the Civil War the subject of compet 


| 


tion had stirred economists and politi 


cal leaders: and in i888 it 


Was clear 
that the wars between the elements di 
recting large amounts of capital and 
‘reat. segments of productive property 


would result in some kind of Govern 


mental control. It came in the form ot 













the 





Sherman Anti-Trust Act. An In 
terstate Commerce Law had already 
taken some of the turmoil out of rail 
roading. So, from this period may h« 
dated America’s serious effort. to ¢ 
ment her rich, and too often warring, 


entities into a More cooperative union, 
Problem of Currency) 


But there were still many vaunting 
personal ambitions around, eager to ex- 
ploit the country’s natural resources 
with undue speed. The result was seri- 
ous conflict between capital and labor 
now and then; and the nation had still 
to grapple with a fundamental prob 
lem which had_= disturbed securities, 
business and politics frequently since 
the establishment of the Republic. This 
was the currency question. 

But the 1Sgo's started off well enough 
in business, and the Stock Exchange 
set about an improvement of its facili 
ties and services 1n order to accommo 
date the increasing listed companies and 
The Stock kx 


change Clearing House was established 


brokerage customers. 


on May 17, 18g2, exactly 100 years to 
the day atter the buttonwood tree first 


“housed” the brokers. The great Bat 


ing failure in London in  1Sgo_ had 


caused world-wide disturbance in bank 
ing and securities, but the effects were 


delayed somewhat in reaching America. 


When “horseless bug- 
gies” were new, this 
motor company sprang 
up at Seneca, Kans. 
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sury, in New York, during World War I in connection 
with Liberty Bond Issues and are being repeated in H orld 
Ivar IT as the tempo of War Savings Bond sales rises. 





They arrived in due course, however, 


and the panic of 1893 brought many 
domestic troubles toa head. Too much 
use of credit, too much optimism in 
earlier business programs and a heavy 
oss of gold to Europe acted in concert 
to bring a collapse; and out of hard 
times came an aggressive “free silver” 
While President Cleveland had 


been able to strengthen the Treasury's 


coterie. 


gold reserve by means of a $50,000,000 
bond issue, the money situation racked 
the nation until the defeat of William 
J. Brvan in S096 ended the - serious 
threat of watered currency. 

The financial community recalled for 
many years the drama of the “Sound 


Money” parade shortly before election. 


High Call Loan Rate 


On the day before the election call 


money stood at 96 per cent in the New 


York money market! 


Ihe war vear of 1S 98 was 


morable for the Stock Exchange by 


a wa % 


Many scenes like this were staged in front of the Sub-Trea- 


made 


22 
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the imposition of a Federal stock trans 
fer tax $2 for each hundred shares. 
The exuberance of both business and 
speculators, following the short conflict 
with Spain, sent securities to unprece 
dented heights in early 1Sgg, and the 
stage was set for the great industrial 
consolidations of 1goo. 

Carnegie, Schwab, Corey, Gary, Leeds, 


Reid and other names became symbols 


The old and the new in 
blast furnaces. The scene be- 


low dates from about 1875. 


figures made 


These 


news throughout the world. 


of “big business.” 

No other decade in Stock Exchange 
history may be compared on a similat 
basis with the period of 1900 to TgI0. 
The public became intensely aware of 
the potential earning power of Amer 
Although 


there was much froth generated by the 


ica’s industrial mechanism. 


formation of heavily capitalized “trusts,” 
underneath could be seen solid values, 
which were more clearly evidenced 
when in 1915-17 the fruition of a halt 
century of corporate growth came in 
the immense American production. r¢ 
quired by the Allied Nations in theit 
War against the Central Powers. 

The first and second decades of the 
new century saw the New York Stock 
Exchange approach maturity as an in 
strument for the distribution of owner 
ship ol American COrporatlons amMone 


the general public. 
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Armistice Day celebration in Broad Street. 


HE. last 25 vears ol the long period 
covered in this brief chronicle be 
gan, as the story of the next quartet 
century must begin, in a martial atmos 


phere. The Congress voted a declaration 


of war against the Central Pow 
rs on April 6, tgi7, and within sixteen 
months 2,000,000 of Our men were in 
France \gain, with the coming ot 


peace, business celebrated post War tree 

doms by expanding in new directions. 
opaks 

Foreign trade became a shibboleth with 


bankers as well as manufacturers, 





New York Gas Light Company 
was the first utility issue on the 
Stock Exchahge list. That was 
in 1827. Today there are 47 
utility common stocks on the list, 
and last vear 31 of them yielded 
$410.817,000 in dividends 


THE 


Mass Production Era 


1917-1942 


The United States, a debtor nation 
in relation to the other countries prior 
to World War I, had become a creditor 
of much of the world. In fine theory, 
income and principal payments should 
have resulted in extraordinary merchan 
dise shipments to our shores; but, in 
practice, this process Was soon turned 
hindside foremost. Foreign nations be 
gan to increase their borrowings instead 
of reducing old loans materially. They 
bought goods here with much of the 
proceeds, business Was stimulated, 
Americans began to buy heavily and 
by 1924, America was swinging into 
a mass production period, the like of 
which was never witnessed until the 
industrial machine swung into war pro 


duction in 1942. 
The New Era 
Thirty millions of motor cars on the 
roads! Fifty-seven millions of radio 
sets! Mechanical retrigeration, air con 


ditioning, automatic heating equipment 


n millions of homes! 


The highest 
standard of living in the world, by all 
odds! “The New Era!” 


Hamboyant — 1920's, the New York 


During the 


Stock Exchange experienced the heavy 


iest demands for its facilities ever 


ae 





The first motor stock on the list was 
General Motors, the common stock of 
the predecessor company being traded 
in 1911. Last year listed automotive 
companies paid a total of $252,463,000 
in common dividends. 


known. So great was the burden upon 
members and office personnel that on 
February 7, 1929, the Board of Gov- 
ernors decided to increase the number 
of members from 1,100 to 1,375. Early 
in 1929 a membership was sold for 
$625,000, reflecting the estimated earn 
ing power of a “seat” on the Board at 


that time. 


The Stream of History 


History has the habit of repeating its 
tale. After the War of 1812 financial 
commentators mentioned pointedly the 
state of public spending for luxuries; 
following the Civil War public use of 
credit in extravagant ways, plus liberal 
spending, marked an interval running 
far into the 1870's. In similar fashion 
the reconstruction period after World 
War I brought about the exercise of 
spending proclivities, and as there were 
many things for which money could 
be exchanged that did not exist a half 
century previously, spending was all 
the more extensive. 

Spending meant enlarged corporate 


earnings, substantial incomes through 
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d ids, and wide-spread interest in 
SI von. The collapse of security 
late in 1929 saw the law of com- 
ion go into effect the greater 

eceding rise of prices, the more 
abrupt and substantial the decline. The 
iggo's saw the beginning of a terrific 


depression which, with intermittent re 


coveries, ran on for nine years. Again, 
story brought a war into its flowing 
stream as an effective, if deplorable, 


mulant of business, of invention, of 


1an ingenuity in’ solving human 


problems. 

But before World War II interrupted 
the readjustments which depression had 
made necessary, the United States, along 
with other leading countries, had en 
tered a series of social engagements and 
economic measures of a new impor 
tance. The processes of latssez faire 
became subordinate to desires for bus 
iness controls. As affecting the Stock 
Exchange the latter political aim bore 
fruit in the Securities Exchange Act ot 
1934, a law which has since its enact- 
ment had a distinct bearing upon the 
scope and character of dealings on the 


Exchange. 


More Stockholders 


Despite continued dull business in 
securities, the 1930's saw a remarkable 
increase in public ownership of stocks. 
Between 1929 and 1941, for example, 
the number of stockholders in 50 prom 
inent companies listed on the New 
York Stock Exchange increased no less 
than 79 per cent. Speculation was much 
restricted during the decade, yet the 
usefulness of the Stock Exchange to 
public investors in securities in its list 
never had a more emphatic demonstra 
tion than during the 1930's. A departure 


tron 


auction market procedure stands 
as a Stock Exchange contribution to in 
vestment convenience as the 1940's open. 


.. This is contained in “secondary” 


and “special” offerings. 


The Stock Exchange may fairly be 


described as at its maturity as the 150th 
vear of its vigorous life rounds. itself 
Out. Drawing upon the experiences of 
six generations in molding the board's 
policies, a complete reorganizZauon to 
meet modern conditions and legal sur 
roundings was effected by the Stock 
Exchange in) 1938— 1942. Improved 
safeguards for member firm clients 
were put into effect, a stronger sense 
of responsibility of Exchange and mem 
bers toward clients was generated by 
rule and prescribed practice. A keener 
concept of the interest of the public in 
securiules market transactions evolved. 


Maturity implies full) growth, with 


sinews hardened and ready for many 
more years of service. 

The measure of usetulness which the 
Stock Exchange is to fill in the ensuing 
150 vears is beyond calculation. But 
its whole-hearted, nation-wide endeavor 
in lending its facilities to the Govern 
ment for war financing in this critical 
vear of 1942 offers a strong forecast ot 
equivalent uulity to investors in its 
listed securities during the awaiting 


vears. 


DHE EXCHANGE wishes to express its appre 
clation to the Museum of the City of Nex 
York for a number of the reproductions of 
historic prints contained in this issue 





NUMBER OF ISSUES LISTED ON THE N. Y. STOCK EXCHANGE 
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GRAPHIC BY PICK-S 





== ee 
rowth of 


ecurities 


Despite disturbance of 


the economic system, an 


ever-increasing number ot 


people have shown faith 


in the future of American 


enterprise in recent years 

by acquiring the shares of 
Bhs 

industry. Lhe record since 


Iy2y in this respect has 


transactions have been of an investm 


nature, since trading volume has 


clined persistently in the face of this 


expansion of stock ow nership. 

The total number of holders of ¢ 
porate securities has been variously es 
timated at from 10,000,000 to 15,000, 
No 


mainly to the dithculty of eliminat 


eXactl Hgures are 


available due 


been phenomenal: many the duplications which occur when the 


large, prominent corpora- same names appear on the lists of sev 


tions have doubled the © eral corporations. 
number of their stockhold 


wnership 


Wes aces An American Development 
i 


1 
ers 1n this time. 


| all 


fifty 


result for a group of At any rate, the combination of a 


listed corporauions system of private enterprise and wide 


surveyed by the New York — spread public ownership is a peculiarly 
LARGE part of the story of any 
IS: Who 


ers? Whom does it serve? The role of 


It is found in 
lt also 


is a fairly new one; as recently as 1917 


Stock Exchange over this period has American development. 


industry are its custom- been a 7y per cent growth in stock- no other country of the world. 


he nrat r lists. 


the Stock Exchange in aiding the flow If the initiative in transactions has the number of holders of corporate s¢ 


of capital into productive enterprise has rested mainly with the sellers—fre- curities in this country was estimated 


been outlined in the preceding pages. quently large stockholders disposing of — at only 300,000, 


At the opposite end of the function, some of their holdings—there has been As to its social and economic impli 


who among the general public are the — willingness, too, on the part of many — cations, the most important one is that, 





users of the securities market? others to take up the shares offered. in addition to enjoying the high stand 
No group in American life has elud It is apparent also that most of the ard of living induced by a wealth of 

ed definition so successfully as the na 

tion’s body of stockholders. This is 

univ unison snes nse | INCREASES IN NUMBERS OF COMMON STOCKHOLDERS 

all the way from the beneficiaries of 





| NUMBER OF COMMON STOCK 
} ERS AT APPROXIMATE 
TIME OF LISTING 





NUMBER OF COMMON 
STOCKHOLDERS IN 1929 


o 2 © © ¢ 
verre? reel 
8,000 


1 469,801 


25 shares or (1916) T 
176,693 
(1901) I 7 


NUMBER OF COMMON 
STOCKHOLDERS IN 194] 


veeey 
"633,588 


large private holding companies, trusts 


and estates, to the holders of only a few 








(1901) 


shares. But 
Mc re 


holders own units of 


an average may be struck: 


AMERICAN TELEPHONE 


than one-half of all stock & Teena 6 











less; GENERAL MOTORS 
one-third of — all ’ 





Approximately 





473 389,520 





dividends go to persons with yearly 





UNITED STATES 





incomes of less than $5,000: 





















































: STEEL CORP q| 
An analysis of the size of indi 13.918 117,956 | 163,862 
. T 
vidual holdings among most of the (1920) 
’ r . TANDARD OIL C 
iy ahanuigehinema adierwrinas | Tee eeeeey SELLE LLL 
Exchange recently showed this dis 8.311 92,766 143,40 
tribution: 5,089,000 holdings with (1922) 
‘ E. |. DUPONT 
a market value of less than $soo: DE NEMOURS Hh "7 DARROD 
1,639,000 between $500 and $1,000: 2,774 25,470 67,567 
= ele) » S Our | = OOO: (1926) 
2,589,000 between $1,000 and $5,000: UNION CARBIDE 
516,000 between $5,000 and $10,000: & CARBON CORP q] rH PAAR ED 
S 28,7 67,305 
and 492, 00 Over S10.000. 14,465 8.780 











MMON 


IN 1941 


‘| 
633,588 


—————__———} 





389,520 
163,862 
143,483 


67,567 


67,305 





manufactured goods, a large section of 


the population has a lasting proprietary 
interest in the economic system which 
hi reated this living standard. 


lemocratic ideal is served—securi- 

vnership is widely distributed and 
n available to all. The market of 
the New 


m rially aided this diffusion of cor- 


York Stock Exchange has 


porate wealth, as have the progressive 


policies of the companies whose securi- 
ties appear on its list. The nation’s 
vast. body of stockholders transcends 


class, or group, distinctions; it includes 


other individual 


em loves, investors, 

colleges, charitable organizations, in- 

surance companies, investment trusts 
| banks. 


Analyzes Stock Distribution 


Lately some leading companies have 
analyzed the types of holders of their 
securities. United States Steel Corpo- 

tion common stock, for example, was 
distributed in December of 1941 in the 


manner shown by the table at the top 


adjoining column. 








United States Steel Common 

Stockholder mber of Holders Number of Shares 
Individuals—Men 82,869 2,939,188 
Individuals—Women 64,237 1,992,877 
Stock in Street Names and Others 9303 2,765,154 
Fiduciaries 5,426 492,544 
Other Companies 1,474 423,462 
Charitable, Educational Groups and so forth 342 53,621 
Insurance Companies 8] 36,406 

Totais 163,732 8.703.252 








One factor not commonly re¢ cognized 


is the prevalence of women among 


holders of corporate securities. The 
United States Steel tabulation shows 
women holding two-thirds as) many 


common shares as men do. Of the 
preferred class of stock of this company, 
women actually hold a larger number 
of shares than the men. Many corpo 
rations report women holding between 
30 per cent and go per cent of their 


Women are 


outstanding stock. repre 
sented in fair number at most. stock 
holders’ meetings where a real effort 


has been made to secure attendance. 







In the above tabulation, the amount 
Names” of 


course includes many shares of which 


of stock shown in “Street 


individual investors are the beneficial 


owners, with the brokerage house 
merely the “holder of record.” 
The events of the past have been 


recorded. What lies ahead for stock 


holders? 


Looking into the Future 


f all, 


increased so greatly, difhculty has been 


First « since their numbers have 


experienced in getting stockholders to 
act together in a cohesive unit. In the 
present-day mode of life, which appears 
to place a premium upon effective or 
have been 


ganization, stockholders 


somewhat at a loss due to their lack 
of coordinated action. Frequently they 
have not even appeared aware of mat 
ters affecting their interests. 

Not only are they now in the front 
rank of those making sacrifices for the 
war effort, as they see the dividends 
of many of their companies reduced; 
but a majority of them have been the 
victims of an impairment of share 
values in recent years which conceiv 
ably could have been avoided, at least 
in part, if they had represented them 
selves more effectively, if it had been 
more universally known who stock 


That 


persons of modest means, who have be 


holders are: they are mainly 
lieved in the American way of life suf 
ficiently to entrust a part of their sav 
ings to the shares of American indus 


trial enterprise. 











OLDEST COM 


Nt tae 


MON 


STO DIVIDE 


ND RECORDS 


Year : 
Payments 
Began 

The Pennsylvania Railroad Co... 181 8 oe 
Continental Insurance Co. (N. Y.)....... 185 a ate 
Corn Exchange Bank Trust Co........... 1854 3 Standard Oil Co. (Indiana)............... 1894 
The Rensselaer & Saratoga R ail Ro: id Co. 1862 "2 Burroughs Adding Machine Co... ............ 1895 
The American News Co. Ine...... 0 ..... 1864 } Colgate-Palmolive-Peet Co.......... ........ 1895 
Joliet & ~ ago Railroad Co... 1864 a Raybestos-Manhattan. Ine.................. 1895 
The New York & Harlem Railroad Co. 1866 ‘3 The Alabama & Vieksburg Railway Co......... 1896 
Washington Gas Light Co 1866 : Whe City Tee ee PUel CO. 6.0.6 cec ove cesies 1896 
Pullman Incorporated 1867 e The U.S, Piayine Card Co.........5. 0 .s000. 1896 
Morris & Essex Railroad Co... 1868 4 The Bou Ami Company.............. 1898 
Erie & Pittsburgh Railroad Co. a 1870 + remoral BEMNE, TEs. 6 .coscs dessa eccs neds 1898 
Albany & Susquehanna Rail Road Co..... 1871 -3 Allegheny & Western Railway Co............ 1899 
Pittsburgh. Fort Wayne & Chicago Railway <e. 1872 ir MG ROUGE COMMBOING «0:06:00 ccccinse cs vee0%s 1899 
The Gold & Stock Telegraph Co... ....... 1875 < GRUP MEIRENEE Clio. oiers ccc enchiettecins Sorieea’s 1899 
Westinghouse Air Brake Company............ 1875 .. PI CIE MRINIE Re os cok ies b abe ciersia aioe Garde 1899 
RE ROME EE, BM eau cide éie stews xeinns, oie wi ele 187% rs Standard Brands Incorporated........... 0.2... 1899 
American Telephone & Telegraph Co...... 1881 B MINE PUNE Ooo co ahaa ae 8 ale waste Sabioves 1899 
Detroit Hillsdale & South Western R: ivead C o. 1881 = West Virginia Pulp & Paper Co......... ...... 1899 
The Northern Central Railway Co......... 1881 a8 Yale & Towne Manufacturing Co... ........... 1899 
The S$. S. White Dental Manufacturing Co...... 1881 me Bristol-Myers Company... .....c0.0cceccseeses 1900 
Pee Came Beate: Cee okies cine oeersecmedses 1882 3 The Cream ef Wheat Cotp..:...: ccc dice een 1900 
New York, Lackawanna & Western Railway Co. 1882 im Union Pacific Railroad Co............... 1900 
The North Western Telegraph Co... ......... 1882 Be oS 1901 
Standard Oil Co. (New Jersey) .......... 882 = The Electric Storage Battery Co............... 1901 
The Mahoning Coal Railroad Co. ee R Norfolk & Western Railway Co.........0...... 1901 
Consolidated Edison Co. of N. Y.. Inme......... 1885 44 R. J. Reynolds Tebacee Cee. iciiics 6c ccccie'ci6e 1901 
The United Gas Improvement Co...... 1885 + The American Brake Shoe & Foundry Co...... 1902 
Hix a ‘nsack Water Co. at 1886 Beech-Nut Packing Co. .........06.65s:00 60-00% 1902 
The Canada Southern Railway Co.. 1887 i NN ONE Micra 3 oss ect acme eenten sis 1902 
The Ruberoia Company. . 1889 i Se | RN ee eee Ce 1902 
Cannon Mills Co. ; 1890 3 The Kroger Grocery & Baking Co...... 1902 
Commonwealth Edison Co.. 1890 Sterling Products (Incorporated)........ 1902 
Beech Creek Railroad Co. coce 2 United Engineering & Foundry Co............. 1902 
The Procter & Gamble Co... 1891 - - 

The Coca-Cola Co....... 1893 ° Dividend Records Include Major Predecessor Companies. 






O enumerate the companies which 


New 


have s listed on the 


secur 

York Stock | sdeeaiie is to describe, in 
large part, the whole of American in 
dustry. The list comprises 1,241 issues 


of common and preferred stock, with 


$31,400, 


and 1,163 bond issues having a 


an ageregate market value of 


otal market valuation of $57,g00,000,000. 
Most of the companies on the list, and 


the essential facts of their businesses, are 


\( 


well known that it is not necessary 


to detail them here. But a composite 


Vo recommendation of or solicitation of an order to buy or sell 








picture of some aspects of their finan 


cial experience reveals facts useful to 


investors. Among the 835 common stock 
66 which 
have yielded dividends continuously for 
forty The 


these companies, which is given above, 


issues on the list, there are 


years Oo} longer. record 
includes nearly a score of railroads, as 
well as such well-known industrials as 
Standard Oil Company (New Jersey), 
General Mills, Gen 
Acme Steel. 


If some shorter periods are chosen, 


Procter & Gamble, 
eral Electric and 
129 listed stocks have 


common paid 


dividends continuously for at least the 
past 25 years, 269 for ten years, and 463 
for five years. 

If a single year’s results alone are re 
viewed, the number of dividend-paying 
common issues on the New York Stock 
Exchange reached a new high mark for 


all time in 1941—627 issues, or per 


any securities of these companies is hereby intended, 
merely i 


this list being 
llustrative of the accompanying text. 


cent of the entire common. stock list. 


This is a higher proportion even than 
in 1929! Combined with the expansion 
of securities ownership, related on the 
preceding pages, a picture is presented 


of a broad base for payments to a 


larger number of people. 
Growth of Aircraft Listings 


In the industries 
Stock 


reflect the 


appearing upon it, 


the Exchange list continues to 


American scene as fully as in 
the days of the growth of the railroads. 
The 


the list in 1921. 


first aircraft company came on 


That was Wright Aero 
nautical Corporation. Twelve others 
have been added since that time, and in 
1941 this group of companies accounted 
the 


for production of aircraft and au 


craft parts having a total value of 


$1,656, 340,000 triple the Ig40 OULpUL OF 


these companies and by far the major 


TN aE Ts 


STA 


1c 


d 





por ion of the nation’s total production 
ol craft. Among certain of the other 


incustries on the Stock Exchange’s 


ng list, the first companies to come 
on the list, and which are currently 
re] esented on it, are: 


4 


\ MOTIVE, 


neral Motors Company, 1911 (prede 

ssor of the present General Motors 

Corporation, which was listed in 1916). 
\[eRCHANDISING, 


Sears, Roebuck & Company, 1906. 
[eXTILE, 
\merican Woolen Company, 1goo. 
STEEL, 
\merican Steel & Wire Company, 1898 
(later merged into United States Steel). 
RUBBER, 
United States Rubber Company, 1892. 
ELECTRICAL EQUIPMENT, 
Edison General Electric Company, 1890 
(predecessor of the present General 
Electric Company ). 
Gotp MINING, 
Homestake Mining Company, 1879. 
CoMMUNICATIONS, 
Western Union Telegraph Company, 
15605. 
Utiity, 
New York Gas Light Company, 1827 
(later merged into the Consolidated 
Edison system ). 


All told, Stock Exchange listed stocks 
have accumulated a substantial rec 
ord of continuing dividend payments. 
Nearly a third of the present number 
of common issues on the list made pay 
ments in every year of the depression of 
the 1y30 8, And. total dividends dis 
tributed on all listed common stocks 
hav z exceeded $2,000,000,000 in each of 
the past two years. The trend of ag 


4 


gregate payments since 192g is shown 


in the accompanying chart. 


Listing Requirements 
eC 


Why prefer seasoned, listed issues 


When making an investment? This is 
part of the story, Another is contained 
in the watchfulness over the financial 


pe licies of listed companies exercised by 


the Stock Exchange's Department of 
Stock List. 

First of all, as prerequisites to listing, 
a company must have national interest, 
be of recognized standing in its indus 
try, have substantial assets or demon 
strated earning power (or both), and 
agree to disclose its assets and earnings, 
periodically. 

A number of other matters have to 
be decided. Is the stock widely enough 
distributed so that it can be expected 
that there will always be a fair supply 
of it in the Exchange market? Also, is 
there a good degree of public interest 


in the company? 


Publication of Financial Reports 

Even before the turn of the century, 
the Stock Exchange required listed 
companies to publish financial reports, 
long before this had become the gener- 
ally accepted practice. In 1926 the Ex- 
change, as a result of a trend which 
appeared to be developing, reached the 
conclusion that common. stockholders 
should not be deprived of a voice in 
management, and since that time it has 
refused to list non voting common. 1s 
sues. In 1933 the requirement that 


annual financial statements to stock- 


holders be audited by independent 
qualified public accountants was made 
a condition of listing. 

There are a number of other advan 
tages which the stockholder enjoys 
when his security is listed. The Stock 
Exchange requires broad disclosure of 
such matters as the corporate set-up, 
preferences of securities, rights of se 
curity holders, past business performance 
and the type of management control. 

More technical—but equally useful to 
investors—are the Exchange's provi 
sions that advance notice be given in 
the instance of record dates, dividends, 
interest payments, time afforded s 
curity holders to exercise rights to sub 


scribe and notices of redemption. 


Aids Stockholders’ Interests 


From time to time, the Stock Ex 
change advises listed companies on 
matters which have a bearing upon 
stockholders’ interests. Some subjects 
covered in this manner in recent years 
have included the reporting of foreign 
items in financial statements, the segr 
gation in financial reports of reserves 
set up against taxes, and the desirability 


of acquainting stockholders with th 


methods used to value inventories. 





DIVIDENDS YIELDED BY LISTED COMMON STOCKS 








AVERAGE MARKET VALUE OF LISTED COMMON STOCKS 



























































HE United States is “over the 

hump” in war production and to 
vether the United Nations are now out- 
producing the Axis powers, Donald 
Nelson has said. Signposts to victory 
are appearing all along the production 
front. Already the United States has 
achieved world leadership in the man 
uftacture of aircraft, according to E. E. 
Wilson, President of United Aircraft 
Corporation. Not only has production 
nereased many fold in a short period, 


] 


but a svstem of flexible tooling has been 


devised which enables mass production 


methods to be adapted to the shifting 
designs Ot aircratt. 


United States Steel Corporation alone 


in produce more steel than all of Ger 
many. America’s total productive ca 
paucity Tor steel is 50 per cent greater 
than that of all the Axis powers and 
the nations controlled by them. 

The automobile industry, recently en 
complete conversion of | its 


lities to war work, in the one month 


of February turned out 27 per cent as 
much military equipment as it did in 
( Lod 
Production « | categories of naval 
vessels is reported to be 3 to 12 months 


ead of schedule. Electric Boat Com 


] ] ] 1 
nv. for example, has cut substantially 





the 25-24 months formerly required to 
1S VAAN 

Stories el d production for 

ey ) ( dl ) TUuULIV 7S Cl 

Ol S24 Companies hich have 

of st sted on the New York 

St hany Man himes, NOt at 

S( ( \ 1) he Val effort, ire 

ne king necreasing I n it 

Simm ( pany, for example, is to 


Johns-Manville, 


with So per cent of its output already 


manufacture — shells. 
going for war needs, is, in addition, 
operating a munitions plant for the 
Government in the Mid-West. 

Many view today’s record-breaking 
volume of production as a miracle. 
Some appear only recently to have dis- 
covered the value of the nation’s in- 
dustrial system. For an appreciation 
of the industrial plant which today is 
sending a flood of war material to the 
battle fronts, one has to recall what 
has gone before—not merely be familiar 
with the latest expansion programs. .. . 
Aircraft) companies struggling along 
for years on meager orders and repair 
jobs while they continually — experi- 
mented with new models and carried 
On EXLeNsive research. Steel com- 
panies maintaining their tremendous 
productive capacities despite continuing 
deficits during the 1930's. . . . Ship- 
vards keeping alive their “know how” 
in spite of a dearth of business follow 


ing the building boom in the first 


Wi iT ld Wa ° 


Credit to Entire Enterprise System 


Today's accomplishments are a credit 
not only to modern production, but to 
the entire system of private initiative 


‘ nd 


enterprise. In the first place, capi- 
tal had to be raised before any of the 
assembly lines could be set in motion. 
Later these original providers of capital 
were supplemented by new holders 


who acquired their shares mainly 
through the market on the New York 
Stock Exchange. 
suance of additional shares to finance 


an expansion of operations brought ad 


Frequently the is- 


ditional owners into an enterprise. 

The traditional concept pictures the 
capital market as the well-spring of all 
productive enterprise, with the Stock 
Exchange aiding by providing a contin 
uing market for corporate securities. But 
lately the liberal employment of Goy 
ernment funds to finance expansion 
during the war emergency, the Gov 
ernment’s own need for money, and 
concentration upon production have 
turned attention away from this aspect 


of the American system. 


Navy “E” Award 


As one example, a New York jour 
nalist recently told of the ceremony at 
which the Navy “E” was for the first 
time awarded to an aircraft: manufac 
turer. In his description he mentioned 
a man who had been prominent in ob 
taining financial backing for the com 
pany: “Seated inconspicuously in one 
of the back rows on the speakers’ stand 
was a man who had played a very im 
portant part in producing the planes 
the Navy finds so essential to the wat 
effort. He was not even asked to take 
a bow.” The writer then told how 
this man, with a partner, had raised 
the money which made production fa 
cilities available to the company in the 
early days when its president and gen 
eral manager “were little more than 
first-class mechanics with a driving am 
bition.” 

Today the common stock of this com 
pally is listed on the New York Stock 
Exchange, and merely within the past 
two years the number of its holders 
has increased from 1,250 to 1,900 mainly 


through transactions in the open market. 
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New York Stock Exchange Chronology 


1792 A group of 24 brokers met under 
the “Buttonwood Tree” on Wall Street to 
launch what is now the New York Stock 


Exchange. 


1817 — The first constitution of the Stock 
Exchange was adopted by 8 firms and 19 in- 
dividual members. under the name of “New 
York Stock and Exchange Board.” 


1830 — First railroad stock. “Mohawk & 


Hudson.” was placed on the trading list. 


1835 — Stock Exchange's headquarters were 
burned out in “the great fire.” 


1863 — Permanent title —"“The New York 


Stock Exchange”—was adopted. 


1865 — Stock Exchange moved into the first 
building of its own. 10 to 12 Broad Street. 


1867 — Stock tickers were first installed. 
1868 — Memberships were made salable. 


1869 — Stock Exchange and Open Board of 
Brokers were consolidated. Government bond 
department installed. Members now num- 
bered 1.060. 


1871 Continuous markets in stocks were 


put into operation. 
1878 — First telephones installed. 


1879 — Forty new memberships were added. 


increasing total to 1.100. 


1886 — First 1.000.000 share day. Dee. 15. 


1892 — Stock Clearing House was organized. 











L9OL — First 3.000.000 share day. April 30. 


1903 — Stock Exchange occupied its present 
building at 18 Broad Street. 


1914 — Stock Exchange was closed July 31. 
due to outbreak of World War | and re- 


opened on Dee. IZ. 


1920 — Stock Clearing Corporation was es- 
tablished. 


1926 — Monthly reports begun of call and 


time money borrowings of members. 
1928 — First 5.000.000 share day, June 12. 
1929 Membership was increased to 1.375. 


1929 — Record volume on the Stock Ex- 
change — 16.410.030 shares reported sold. on 
October 29, 


1933 Independent audit of listed) com- 
pany financial statements was required by the 


Stock Exchange as a condition of listing. 
1934. Securities Exchange Act passed. 


1938 — Reorganization of Stock Exchange 


was undertaken to meet modern conditions. 


1942 — Stock Exchange. for the second time 
in 150 vears. recommended an investment 
United States War Savines Bonds. First ree- 


ommendation was of Liberty Bonds in 1017. 


1942 © Members and member firms of the 
Stock Exchange threw their full facilities into 


Government war financing. 
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GREAT WAR SAVINGS 
BOND RALLY « « « 


Monday, May 18, at noon 







on the steps of the 






/ 
nts SUB-TREASURY 
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Representatives of the United States 







The Army and | X* Government, prominent figures in 
CFS 






Navy will as- bi a : New York State and City life, and 






sist... weapons representatives of civic and 






of war will be on patriotic organizations will 
exhibition ean bands participate. 
and glee clubs will ne og eas bys ee 
entertain. The public | eo 
is invited to participate 
in the most important 









patriotic rally since 
the Liberty Loan meet- 
ings of 1918. 
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